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Overview

A framework for Al-enabled risk, compliance, and regulatory reporting transformation that
uses Al to improve detection and efficiency in compliance processes, while maintaining the
human accountability, explainability, and audit-readiness that regulatory contexts
specifically require.

Can Al actually be used in regulatory-sensitive compliance

processes given explainability requirements? Yes, with deliberate design — using Al for
detection and flagging while maintaining human review and decision authority for actual
compliance determinations, and choosing Al approaches with sufficient explainability for the
specific regulatory context, rather than avoiding Al in compliance entirely or deploying it
without adequate explainability design.

What's the biggest risk of Al deployment specifically in compliance

and regulatory reporting contexts? Regulators and auditors need to understand why a
compliance determination was made — Al approaches that can't provide adequate
explanation for their outputs create genuine regulatory risk, distinct from Al accuracy
concerns alone.

{ "@context": "https://schema.org", "@type": "FAQPage", "mainEntity": [ { "@type™:
"Question”, "name": "Can Al actually be used in regulatory-sensitive compliance",
"acceptedAnswer": { "@type": "Answer", "text": "processes given explainability
requirements?\nYes, with deliberate design — using Al for detection and flagging
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while\nmaintaining human review and decision authority for actual
compliance\ndeterminations, and choosing Al approaches with sufficient\nexplainability for
the specific regulatory context, rather than\navoiding Al in compliance entirely or deploying
it without adequate\nexplainability design." } }, { "@type": "Question", "name": "What's the
biggest risk of Al deployment specifically in compliance", "acceptedAnswer": { "@type":
"Answer", "text": "and regulatory reporting contexts?\nRegulators and auditors need to
understand why a compliance\ndetermination was made — Al approaches that can't provide
adequate\nexplanation for their outputs create genuine regulatory risk, distinct\nfrom Al
accuracy concerns alone." } } 1}
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Author
Mithun A. Sridharan
I'm Mithun A. Sridharan, Founder of this website - Think Insights - on Strategy, Management

Consulting, Leadership, Digital Transformation, and Data Literacy. Follow me on social
media or connect with me on LinkedIn for updates.
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